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< WASHINGTON -— A--riew ~ government-
study of world energy supplies sharply con- .
tradicts a recent forecast by the Central In~

telugence ‘Agency of severe shnmga am;
sharp price increases by 1885..) - & © %

13" The .'new .study,. by~ the-, Internaﬁonai

_Trade Commission, an independent federal.
‘pgency;. optimistically predicts that ;world
“demand for oil won't outstrip supply by1985.
Consequenuy._ thet study . concludesthat oil -
pnc&wﬂl rise.only. as fast as the general;

rate-of=inflation, igstead:of shooting. up-aa’

. nations scramble fog short supplies, whick i
“what the CTA predicted. Still, at an annual:

inflation rate of 5.5% forecast in the study, a>
barret--of: ol that" currently . costs.* $12.707
“would €OSt $20.00 in 1985, 5+ en 6 52

surpnsinvly optimistic: as: those of the CIA:-
were- pessimistic, - Because- thee CIA -report:.

was. released- on the-eve. of President Car~if.
-port concludes that conservation measures J.

ter‘s April 20 enmergy message, many dis-:
missed it as' a- White: House: maneuver :to>
startle Americans into supgporting the’ Presi--
dent’s tough- energy measures. But the ITC!
has raised questions about the reliability-of
its'own predictions by ignoring international -
‘political factors .that cou!d affect rld oil
supplies i asarn T

. Asked. what' the. public should condude
Imm*thesg two" widely _divergent studies,
ITC ‘Chairman:-Daniel: Minchew ‘said:. I

guess: people will: think- the ‘government:{

‘doesn’'t have a monopoly on expertise.’
DiﬁerenLAssnmpuons AT PR
. At the heart of the differ be(ween .3
‘ITC‘ and: CIA conclusions isa disagreement
"over the-Soviet: Unions:demand for oil and:
Saudi "Arabia’s - wxnlngnm ‘increase-
pmdncnon. i g <l
* “~Behind- the: ITC’s< optimistic: eonclusiom
that theres won't: :be=ashortage in: 1585 are:
-two assumpuons- that the Soviet Union wilk
- ba selt-snfficient’ i oil: and that Saudi Ara~;
‘bl the: largut Arab oil producer, will con=:
" tinue tocincrease its pmductxon.to keep pace: |
,mth world demand. ::33
- The-CIA: disagreed -

the areatat capamty to increase onl pmduc-
tion, probably wouldn't be willing to match
world demand because. the Saudis haven't
any immediate need for more- money and
would prefer to conserve their valuable re-
source. ~ : "~~'A": it

tween its conclusions on Soviet oil produe-
tion and thase of the CIA and quotes CIA di-
- rector Stanstield, Turner as saying the CLA
 report is.based on, “'highly sensitive intellis
‘gence sources unavailabla to anybody else,’”

Stxl!. ‘the . ITC. concludes ‘that the  Soviet

Union.will ba zble to increase ita oil produce
-tion beyondlevels predicted by the:CIA by
using new recovery methods and by drilling
oifshore The Soviet Union's outer continen~

. Middle East, may yet’ be found'

‘<~As for the rest of the world: e'ITC R

-will slow the increase in demand for energy

in the U.8., Western Europe and Japan. Be- |

yond that, oil production will increase-in the
US.. Western Europe “and ‘other non-Arab
nations, including Mexito, the report'says. -
-3-:All this means that oil production by the
.Qrganization of Petroleum Exporting Coun~

tries won't be- significantly greater in 1985 |

than the 30.4 million barrels a day produced
xn 1978, the report concludes. .= ¥ %8 oo™
+ In the U.S., for-instance; oil imports, cgr.
rently at nine:million barrels a day,  will
drop to:7.2 million-barrels a day in 1585, the
. report predicts.. That's sharply below the 12
- million to-15 million barrels forecast by the
1. CIA study for-1985..The decline predictad by
“the-ITC is due- to.conservation and. to- in<-
%1 creased productiom’offshore and in Alaska.:*
& The ITC assumes that OPEC won t'arbi-
1. trarily increase: prlca again before 1985 as-
Fivdid in-1973-74; when ‘oil prices quadrupled.’

" The reasony 1£oxrprices rise too high; the.

_ITC believes alternate: énergy. sources, such
as oil* from- shalée? or- fromr coal, would be=

‘¢ The ITC report nom thedxxfé}ence beo .

- tal shelf; the report notes, is believed to be §
“the only remaining area:where vast rese- {

“<The conclusions of the ITC study are ag:| voirs of oil and gas, similar to/these in the |

US. Study Contradicts CIA’s Prediction i
' Pncestes by1985 :

—p e
.-

_come economical to pmduce and thoreby re
‘duce demand tor conventional ofl. 1S e

. assump-
. t!ons'. Its most startling predicuon was that:
tha- Soviet - Union,- which-.currently exports-
one million barrels ci°0il a day, will by 1385.-

nezd to import 3.5 million to 4.5 millionbar~y

rels of oil a.day for its own use and’ ‘thit of
its Eastern European allies The CIA also-

concluded that Saudi Arabna, the nation with®
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